
Tankless hot water heaters: 
With today’s water heaters there is no longer a need for bulky water tanks. Tankless water heaters can save 
you money on energy costs, free up space in your house, and provide hot water on demand. 

What are your water heating options?  
When it comes to tankless water heaters you have a two options. Your first option is a gas burner operated 
tankless water heater which produces hot water with the use of propane. The second option is a tankless water 
heater which uses an electric element to heat the water. 

With a tankless water heater the water is heated 

directly with heating elements without the use of 

a storage tank which allows for a constant supply 

of hot water. These units are generally small and 

can often times be wall mounted. You also have 

the option for multiple units depending on your 

hot water needs. 

 

How do tankless water heaters work? 

Tankless water heaters pros and cons 

Replacing Water Heater With  

Tankless Water Heater 

Annual Savings $177.83 

Payback Period (years) 5.32 

Impl. Cost $962.54 

Net Present Value1 $2,021.73 

1: Assuming a discount rate of 1.7% compounded annually and 
lifespan tankless water heaters for 20 years  
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If you are currently looking for a new option for a water heater and are thinking about going to a tankless sys-
tem to save space and energy here are some details to keep in mind. 

Some of the benefits of this style of water heater are: 

• Eliminates wasted space from a water tank. 

• Can be wall mounted (some models can be mounted 
outside). 

• Has a lifespan of 20 years.  

• Provides an instantaneous and continuous flow of hot 
water 

• Eliminates worry about water leaks from a tank. 

 

The short comings of a tankless water heater are: 

• Higher initial costs. 

• Sometimes cannot supply enough water for simultane-

ous, multiple uses. 

• In addition, natural gas tankless water heaters can po-

tentially waste energy with continuous burning of the 

pilot light. 


